Erratum: Decision Analysis for the Professional, Third Edition

Figure 6–21 on page 161 of Decision Analysis for the Professional, Third Edition, unfortunately contains several errors.  The bold entries in the table below are the incorrect entries.  

The value of 55.07 for Perfect Control for all seven uncertainties is embarrassingly incorrect. 55.07 is the value with perfect control; the value of perfect control is 55.067 – 25.184 = 29.88. 

Figure 6–21

The Values of Perfect Information and Perfect Control for Diagnostics

INCORRECT


Value of 
Value of


Perfect Information
Perfect Control

Uncertainty
($ million)
($ million)

Technical Success, DiagStatic New
1.23
1.61
Peak Market Share, DiagStatic New
1.71
12.61

Peak Market Share, DiagRF Plus
.32
1.11
Average Selling Price CAGR
0
3.40

Average Selling Price 2003, DiagStatic New
.43
2.78

Average Selling Price 2001, DiagRF Plus
.57
2.26

RF Fraction of Total Market 2010
.70
2.12

All seven uncertainties
3.42
55.07

Figure 6–21

The Values of Perfect Information and Perfect Control for Diagnostics

CORRECTED


Value of 
Value of


Perfect Information
Perfect Control

Uncertainty
($ million)
($ million)

Technical Success, DiagStatic New
1.22
1.60

Peak Market Share, DiagStatic New
1.70
12.61

Peak Market Share, DiagRF Plus
.28
1.10

Average Selling Price CAGR
0
3.39

Average Selling Price 2003, DiagStatic New
.43
2.78

Average Selling Price 2001, DiagRF Plus
.57
2.26

RF Fraction of Total Market 2010
.70
2.12

All seven uncertainties
3.42
29.88

